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faction, for what it was worthy of saying to the French, " I told you so," but he had had in the meantime to face the stubborn question of the British debt to the United States, which raised the same economic questions on a smaller scale as the German debt to the Allies. When the war ended the European Allies were in debt to the United States to the amount of .£2,200,000,000, of which about .£1,000,000,000 was owing by Great Britain, who had raised this sum not on her own account but mainly for the Allies, whose credit in die United States had become exhausted in the last eighteen months of the war. The Americans held much the same view about the debt due to them as the Allies did about the reparations which they demanded from Germany. They saw no difficulty in the transfer of these vast sums from one country to another; and when the Allies suggested that their payments to the United States should be conditional on the Germans paying them, they declined to admit that there was any connexion between the two things. The Allies had "hired the money " and they must pay it back; it was no concern of America's whether Germany paid them or not; one bankruptcy would not justify another.
Some Allied spokesmen pleaded that the debt represented money spent in the common cause, that America had come late into the war, that when in the war she had the same interest in defeating Germany as the Allies, and that having contributed fewer men and incurred fewer losses, she should be willing to make this contribution in money. But in 1922 when this argument was raised, American ardour about the war had gready cooled, and she replied shortly that she had done enough for the Allies in helping them to win the war, and that she saw no reason why she should make this vast money contribution as well. A more practical plea was that the prices j>aid for her goods were on the high level of prices paid in war-time and that she had recovered a large part of her loans dbaost immediately in the form of excess profits taxation. This she admitted as a reason for fining down the nominal loans to a considerable extent, but not as a reason for wiping them out. Thus when Mr. Baldwin went to Washington in December, 1922, to effect a settlement on behalf of Mr. Bonar Law's he found the atmosphere far from favourable,                                        '            '-"'                       * *•'/ -p, *   i  ' r ':%:*' *•'. 'sisted in his a motion Cor Select Committee* and it was supported by 106 Liberal members.
